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SECTION 1 (SOVIET) 


H§SR- Johnson Resolution on Kbreim Settlement Publicized In Moscow . Moscow's 
propaganda media have given unusual emphasis to 7 Senator . Johnson ' s re eolat io n 
regarding a settlement of the Korean war. The text of the resolution w 
for a cease-fire and decla rati on of ah' armistice in Korea as of 25 June, 
t»8B printed in PRAVBA and . ;IZVEST IA, broadcast to the home audience and 
transmitted for use hy the local Soviet press on 19 Hay, Moscow also broad- 
i?®* “V® ltem 12 tiips to foreign audSencd s , bcA '-'hot' in any Asian language. 

. International Review' on 20 Hay referred headers to the previous 
day s PRAVDA article, a practice "rfiieh is rarely If ever used by the Moscow 
press. The manner of presenting' the resolution, however, was essentially 
factual, although the text was prefaced by allusion to reports of the new 
Communist offensive in Korea andaccompanied by the comment that "even some 
representatives of US ruling circles see the hopelessness of the Wall Street 

i C KoSCOW 2004 > 2 3 May 51 j C FBIS Trends and Highlights, 
Moscow obviously desires to exploit the Johnson pro- 
^ !+^? r J pr ? paga ^ a P^P 0563 with a view to influencing aueh public opinion 

WPC OT With S Wal from Korea ^ to furthering the current 

wpct c<«paSjb fop a peaceful settlement of the Korean question and a Five- 

?! a0e paC *I 50 far « thei ® bss bee® no firm indication that the USES 
Ho™i + r PPOrt °y acqulesc8 ^b a settlement as Johnson has proposed. 
th^TtS propaganda treatment of this re solution might indicate 

itS aildieneea tor a possible agreLenfcn 
U * VS "defeat". CurrenrpropagandTpicturing 

DS circles and US forces inKbrea^ 

f^ttS^S! " adventure " coxad P™**® background for such 
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25X1 C 


Restricted In Frontier Zones , 
the first public announcement 

of the control of residence and movement of Bulgarian citizens in *11 
frontier regions appeared on 12 April in the government newspaper for the 
Black Sea port of Burgas* The restricted area is divided into a frontier 
zone, reported to average about 30 kilometers in depth, and a frontier 
strip of 2 kilometers* Inhabitants of the 2 kilometer strip must have 
residence permits from the Directorate General of the People’s Militia. 

A curfew on all movement is in effect on this strip from sundown to sun- 
rise. Inhabitants of the 30 kilometer zone must have a special Militia 
stamp on their identity cards to permit freedom of travel, but such per- 
mission is limited to their own administrative district. Passes for Bul- 
garians to visit the border area are issued only by the Militia on a one 
trip basis. Foreigners and members of the diplomatic corps may visit the 
30 kilometer zone with a Militia pass, but are forbidden entrance under 
any circumstances to the 2 kilometer strip. Bulgarians may enter Bul- 
garian Black Sea ports without spec' * 
which are specifically designated. I 




C ~"f pbaesador Copcerned bv Sudeten IrraW.^ According 

£ Sf f“J a88ador . .^Sgs, the numerous meetings of transferreTsudeteiB^ 

°“ ^ teunda y» Spring which revisionist, aspirations wera 
greatly assisted the Communist regime In Its efforts to 
J??* ° f West texman rearmament. Although most of the 
+w k +^ ^ raUiefl disclaimed any resort to anas, Briggs contends 

.<• ^!„ o t “ e - 1 rear0a ?!? t °f Weatern O^nnany coupled with Sudeten irredentism 

Th^Lv^ ^ ne thIng to the Czechoslovaks* a renascent Drang nach Oaten , 

The Ambassador suggests, in order to minimize the effectiveness? the^ne 

m±ght TaU * °«»rvise divergent Czecho- 
lovak elements, that HIC0G- issue an official statement disclaiming US 

as P lrat 5 ona - (C Praha 747, 24 Hay 51). COMMENT * Nearly 

Sa ' “P 011 ® 5 **“ •!»>• tto 

■a" YUGOSLAVIA . Correspondent Assigned to Khr**. The United Nations has 

approved the assignment of a Yugoslav correspondent to Korea. The news- 
man, who will be Yugoslavia’s first war correspondent in that theater. 

(U 3 NYT eF 2| 8 Sv J?^ n S™ e °^ m0at lmportant Yugoslav daily newspaper. 

IU NYT, 25 May 51). CffIMENTj Press coverage of the Korean war by a“Yugo- 

^ correspondent should have a greater impact on the Yugoslav thinking 
fwS covera g® which has been factual and objective but obtained 

' Ambaaaador Allen believes that the Yugoslav Govern- 

■■■'■ S P° 8ltion on Korea in the UN from neutrality 

' ^. 1 ZJ-* 8l ?£ 0r J - i The of a Y ngoslav correspondent to Korea 

baBlS *** 8,1011 a ch ange in policy. The Yugoslav 
Government on 18 May voted for the UN General Assembly re solution mipportiM 

emba fP on areas under the control of Communist China and^SS 8 

flr8t mJ ° r UN resolllt io« regarding the Korean war 
which Yugoslav h* supported. “ 
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SECTION 2 (EASTERN) 


" Ml Conndttee. Maintains That It will Not Confiscate this Oli' Caapw, 

inSbyaF’&leh^ Chairman o fthe Parliamentaiy Oil (Wthse, In a^presa 
conference on 2R Kfijr declared that the Iranians Intended to exploit their 
own resources and to achieve this aim Iran must obviously make use of the 
former Anglo-Iranian Oil Company and staff. As for the installations, 
transf in no way means the requisitioning or illegal confiscation of 
anp there pro perty . All properties of all foreign individuals or companies 
in Iran are imtane from any violation. In accord with constitutional!^ 
6f article 3of-the law of April 29, fill the Company’s 
be and met. (U AP News Ticker. 2$ May $i)7' 

COMtmJTg ^The Government has maintained that it does not intend to con- 
fiscate the^Otl Company «s properties, but will act in accordance with the 
nationalization laws. TJfe Article to which Saleh referred binds the Oil 
Committee to examine the just claims of the Company with those of the 
Government and, after their approval by; Parliament, to pet on them. The 
iaw aiso provides that the Oil Committee will act as a holding company 
until the charted of a -National Oil . Company- is prepared, to investigate 
the Company »s accounts and to draw up regulations for sending Iranian 
students abroad so that they may replace gradually foreign experts. The 
Iranians are determined to go ahead with implementing the 1^ for the 
Government on 2h May informed the Oil Company that it must hbminate re- 

*° w>r !f" lth ^ Oil Committee before 30 Hay, of the Oovern- 
ment ®will have no choice but to act in accord with the Nationaliaation 

XSW0 « ® ^ . 

General R iley #^,7ieBs on Border Dispute Solution . General 
^ainaan of the UN . Truce Sugeajvisioa-^ganization . ( TSO) , has in- 
loreed OS Charge Clark in Damascus : ^ thetf&rst steps necessary toward 
solving the Syrian-Israeli dispute ovlfr the Lake Hula drainage project 
?J®* W the stoppage of the drainage work by Israel on Arab-owned land 
in the demilitarized zone and (b) the setting of a date by Syria for the 
ev fighter squadren to Baghdad. (See OCI Daily Digest, 
51)* believes that the terns of the Armistice would pen- 

“■ b l3 ^ ael to continue drainage of the Jewish-owned land in the dsnili- 
tarlzed zone even though he has requested a. halt of this work for a 
short period. Riley wouid also arrange a transfer of the Arab-owned 
-and blocking the drainage project with Jewish-owned land elsewhere in 
stated that he would inform the Syrian Any Chief of 
btaif , S nish akli, that world opinion would be aroused against Syria in 
the same way that it was recently aroused against Israel, if Syria con- 
tinued to block the drainage scheme indefinitely. Concerning Riley’s 
reference to the Arabs recently expelled from the zone, Clark expresses 
hie fear that any further expulsion of the Arabs by the Israelis might 
be used by Syrian extremist elements to base their charge that the Four 
Powers are masking Israel’s imposition of ”de facto" authority in the 
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S! a ^- t (S + ? amaSCUS u 55# 23 gcpiMT ; General Riley’s return to 

*Jf® P^stine area has speeded up ON attempW in the field toward solving 
the bolder difficulties • Riley’s task is particularly difficult, however? 
n ^ e a ny . da oisiona favoring Syria may snbarrass tbe moderate Socialist 
Government of Ben-Ourion in the caning Israeli elections and any action 

2"S“ e Isr 55 L ma ? “^agonize Syria and the Arab States against the US 
and UK as well as against the UN generally. 
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B AU STRALIA . ^ veynmgnt Majority In Senate Confirmer! . Final returns 

rrom the 28 April Parliamentary elections give the Liberal-Country 
coalition Government a majority of four votes (32-28) over the 
™. bo: r J? ppoaition in the Senate. (R Canberra 332, 24 Hay 51). 
g OMMERT , Government legislation will no longer be hampered by the 
deadlock which formerly existed in the Australian Parliament 
whereby the Government controlled the House of Representatives and 
the Opposition held the Senate. 

nBn r ^ ' ab ! ya , H ” rb °f Committee Issues Securit y Ultima turn. 

The Surabaya Harbor Committee issued an ultimatum on 21 May to 
local government authorities to the effect that the harbor security 
situation must improve within 10 days or the Committee will call 
to the attention of shipping lines the complete lack of security 
at the port of Surabaya. The US Maritime Commission has already- 
issued a warning to US lines, and one Australian line has ceased 
calling at Indonesian ports. British underwriters have raised - 
insurance rates for Indonesian ports to a level five times higher 
for other Ports in Asia. (C Surabaya 112, 23 May 51). 

Cg^ENT: There is no evidence to date of municipal action on the 
ultimatum. The security situation at Surabaya harbor has steadily 
decreased during the past six months with extensive looting of 
ships, wharves, and warehouses. 

"B" INDOCHIN. 

Party . 

that Nauj, w , OI , xara, Vietnam liovernment Chief of Police, has allegedly 
searched the headquarters of the Dai Viet nationalist party in 
Hanoi and summarily arrested 100 of its members. 2 5X1X 

stands that warrants have been issued for the arres^^several 
high party figures and hints that some of these leaders may flee 
the country and join Nguyen Huu Tri, ex-Governor and Dai Viet 
leader, in Hong Kong. (C Saigon 2054, 24 May 51). COMMENT; 

Although not ,yet confirmed, this report is credible. Nguyen Van Tam 
is a Vietnamese by race, but he is, like his close associate. 

Premier Tran Van Huu, a French citizen by naturalization and his 
career indicates that he considers himself a Frenchman. He has 
served French interests consistently and ruthlessly, and is generally 
feared and hated by Vietnamese nationalists* 

The US and UK Consulates Hanoi have received copies of a declaration 
i 22 non “8 overnmen 't Vietnamese community leaders denouncing 
the Dalat massacre" (recently instigated by a French police official) 
and demanding measures to insure that a recurrence of such crimes 
is impossible. The British Consul believes that the last statement 


"B" 
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is aimed at many other such reprisals which, though less publicized 
than the Dalat incident, are known to be constantly taking place. 

(S Hanoi 674, 24 May 51). COMMENTS The Dalat murder of 20 Vietnamese 
prisoners is not without precedent during the history of French rule 
in Indochina. 

25X1 X 


"A“ CHINA 


S ??F* r ^ in L the ^ embar G° and ignored ^^^^Hretort that Peiping’s 
" had b «en helpful." Wher^^^Hexpressed the hope 
that Peiping would not retaliate by promoting difficulties in Hong 4 
Kong, the Chinese replied that Peiping “might have to impose 
sanctions," although ha wished to see Hong Kong prosperous. The 
Chinese added that the Hong Kong government was “obviously more 
worried" than he. (S London 6138, 24 May 51). £0MMENT8 The 
Hong Kong government is aware that the Communist threat to the 
Colony is increasing, as trade restrictions decrease Hong Kong's 
value as an entrepot for Peiping and as the Communists improve 
their military position in Kwangtung. However, the Chinese 
Communists apparently still regard Hong Kong as of greater value 
to them in British hands than in their own« Despite recent rumors 
of an imminent attack on Hong Kong, Peiping , s propaganda doea not 
indicate an intention to assault the Colony at this time. 

&^ ; JSM^.^Q.rta_to_Chlna Increase Sharulv In March. 


Hong Kong a exports to China (including a small amount to Taiwan) 
in March 1951 totaled HK$ 272 million (HK$6 equal US$1), up 
25 percent from the level of the preceding month and virtually 
equal to the record figure reached in January 1951. Rubber and 
pbber manufactures (e.g. tires and tubes) constituted the principal 
item of export. Over HK$ 100 million of crude rubber and rubber 
manufactures were shipped in March from Hong Kong to Communist China. 
(C State despatch Kong Kong 1666, 1 May 51). COMMENT, Hong Kong's 
exports to China increased sharply in the fall of 1950 and have 
been at high levels since. In large part, this step-up was caused 
y the increased purchasing activities on the part of the Communists 
in anticipation of forthcoming embargo restrictions. The broaden- 
ing of Hong Kong's export control list toward the end of March and, 
even more important, the ban on rubber shipments in May are expected 

to effect a substantial drop in Hong Kong's export trade to Communist 
China. 

Wonpaq^ According to the US Navy, North Koreans in the Wonsan area 
made a number of abortive attempts during the nights of 24 and 25 
May to recapture four or five UN-held islands in Wonsan Bay. None 
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of the attempts were made in sufficient strength to accomplish 
their mission. (S DA CINCFE Telecon 4747, 25 May 51). COMMENTS 
As reported in 0CI Daily Digest of 21 May, ROK intelligence had 
foreknowledge of this recapture attempt. UN-held islands in Wonsan 
Bay fulfill an important mission as fire control and intelligence 

posts in the vital Wonsan Region. „ cv ._ 

2. oXIC 

KOREA. Communist Armored Units Reported Entering Korea . Three 
recent reports have alleged the arr^a^an^movementofnewmajor 
Communist armored units in Korea . 

the arrival in late April of a Chinese 
Communist Mechanized Corps, equipped with 400 T-34 tanks, 200 
self-propelled artillery pieces, and 700 trucks. A USAF report 
of late April states that a "Special Mechanized Brigade", trained 
in Tungwha, Manchuria, entered North Korea. This Brigade is 
reported ly equipped with 60 tanks and 60 self-propelled arti llery 
pieces. 

along the itstn Paralle!^^report^tn^soutnwar^movemen^anto '* 
the 3 8th Parall 


s wmie tnese most; recent reports remain un 
confirmed,, it is very possible that an additional North Korean 
armored unit (with from 50 to 100 tanks) has entered Korea from its 
Manchurian training area. Despite frequent reports of Chinese 
Com m u ni sts units being equipped with Soviet armor, no confirmation 
of the presence of such units in Korea has been received. As of 
early May, the US Far Eastern Command estimated the North Korean 
Army to have from 150 to 175 tanks, primarily in western Korea. 

UN air observers continue to report isolated tank sightings in 
North Korean rear areas. 

JAPAN. Police Ra id Communist Press Offices . More than 1000 Communist 
and Communist-front organizations throughout Japan were raided and 
some 300 persons placed under arrest on 24 May as the Attorney 
General's office launched another crackdown on the Red press. 
Government agents closed down four major Communist publications in 
Tokyo and rounded up their editorial staffs and local distribution 
agents. (R FBIS, 24 May 51). COMMENT i This action, which is the ' 
third major raid on the Communist press this year, was taken under 
a Government ordinance which prohibits acts inimical to the Occupation, 
While these arrests disrupt the Party's .publication system, long-term 
effectiveness of the raids is hindered by the fact that the Communist 
press does not own its own printing equipment - consequently new 
publications spring up almost overnight to replace those banned. 
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"C" JA PAN . YOSHIDA Reshuffles Cabinet. premier YOSHIDA Shigeru replaced 
bis Agriculture-Forestry and National Construction Ministers on 
25 May. Liberal Party Secretary General, SATO Eisaku, was appointed 
the new National Construction Minister while the Party's Political 
Affairs Bureau Chief, NEM0T0 Ryutaro, was given the Agriculture- 
rn^7 Par tfolio . ( R FBIS, AFP, TOKYO, Advance Ticker, 25 May 51). 
COMMENT » The reshuffle has been rumored as imminent for several 
weeks and appears to be something of an annual reassigning of Party 
political “plums", the plums in this case being both Cabinet port- 
folios and Party officers' posts. It is considered probable that 
the Cabinet revision has not yet been completed and the additional 
reshuffling will be designed to eliminate factionalism within the 
Premier s party. A further possibility is that two or three ranking 
Democrats might be invited into the Cabinet in order to insure the 
support of that conservative party during the peace treaty negotiations. 
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"C" YOSHIDA R eshuffles Cabinet . Premier I0SHIDA Shigeru replaced 

his Agriculture-Forestry and National Construction Ministers oh 
25 May. Liberal Party Secretary General, SATO Eisaku, was appointed 
the new National Construction Minister while the Party* a Political 
Affairs Bureau Chief, NEM0T0 Ryutaro, was given the Agriculture- 
Forestry Portfolio. (R FBIS, AFP, TOKYO, Advance Ticker, 25 Bay 51). 
COMMENT i The reshuffle has been rumored as imminent .for several 
weeks and appears to be something of an annual reassigning of Party 
political "plums", the plums in this case being both Cabinet port- 
folios and Party officers* posts. It is considered probable that 
the Cabinet revision has not yet been completed and the additional 
reshuffling will be designed to eliminate factionalism within the 
Premier* s party. A further possibility is that two or three ranking 
Democrats might be invited into the Cabinet in order to insure the 
support of that conservative party during the peace treaty negotiations. 
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SECTION 3 (TSESTERN) 


"A" 

25X1 X 


GERMANY . Anticommunist Gera^-Russian SWendship Socle try Fbrmh&. An 
anti-C ammunlst "Freedom League for Geman^uisTan Friendship" has 
been founded in west Berlin with the purpose of prcsaoting genuine 
• understanding in the West of the Russian people as distinguished from 
the Soviet regime <, The League, which held its first public meeting 
13 May, is jointly sponsored by west Berliners and Russian refugees. 

Among the German sponsors are the wall-known anti-Communists Ernst Reuter, 
Mayor of west Berlin, and Rainer Hildebrsndt, leader of the Fighting 
Group Against Inhumanity. (U Berlin Unnumbered, 18 May 51) COMMENT; 

The League will provide an anticommunist counterpart to the ComnnmTet 
‘’Society for German-Soviet Friendship”,, At the same time, it may be 
dangerously susceptible to penetration by tho$e who have friendship for 

the Soviet regime as well as the Russian people 0 

' 

Favorable Outlook for Schuman Plan Ratification. US liaison 
officials in Bonn continue to believe that the Schuman Plan will be 
ratified by a safe parliamentary majority, despite the reservations . on 
the part of some elements in the Government coalition and the resentment 
caused by recent developments in the Saar (see OCI Daily Digest, 2b May 51). 
The government is still preparing the necessary legislation, which is 
scheduled to go within ten days to the Upper House, where consideration 
is expected to take several weeks After that, the bill would be" debated 
for at least as long by the Lower House o Doubts have also been expressed 
by party leaders oh the advisability of German ratification prior to 
approval by the new French Assembly. (C Bonn 88b, 2b May 51) COMMENT:. 
Chancellor Adenauer has been anxBus to speed" ratification of the Schuman 
Plan over Social Democratic opposition, provided the Western allies meet 
certain conditions such as abolition of the Ruhr Authority and restoration 
of German control over steel and coal allocations. 

AUSTRIA,, Soviets Dodge Question of Austrian Treaty. During his visit 

to 

Soviet leaders that the four occupying powers wouldsoor^reacr^in agree- 
ment on the state treaty for Austria, and then withdraw the occupation 
forces o The Soviet political adviser reminded Austria' 25 

was an enemy of the Soviet Union during the la 3 t war, and that it had 
had. about one million men in military service e ( S Vienna 2775, 23 May 5l) 
COMMENT': The cryptic Soviet reply to observations is tvp-toaT 

oTTEe manner in which. Soviet representative^have' •beetf}dodg±ng any 
serious discussion of the Austrian treaty in recent months 0 

Opportunity Seen for Closing Soviet Repatriation Missions . : 

The US High C oiuiuissibner in Austria' believes that' a "Favorable situation 
has been created for Western Allied action to terminate the Soviet 
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repatriation mission 3 in 'the- western zones of Austria> as the mission 
in the OS zone has Just bhen caught using two DP‘s for espionage. Without 
connecting the termination with the espionage case, Ddnhelly ' intends to 
inform t^Soviet High Commissioner , on 25 May that the -mission in the 05 
zone must ^withdrawn by v 8 June. The .British have been informed, and 
have agreed to proceed with termination of the mission in their zone at 

5 16 C ?T en \ Paris tal3cs * Dozily wm urge the French to 
action at “ earl y date* . (S Vienna 27514,-23 Mar 51) " 

COGENT: In March, Donnelly proposed joint tripartite action tb terminate 
the. .Soviet missions, which have completed their legitimate functions 
amd now operate mainly as intelligence and propaganda agencies. The 
French, who were unwilling to. take action at that time, may fall into 
, line if the US and British have already proceeded. The USSR may be 
expected to retaliate. 

25X1 C .. ... 

^ Neimi»s re^es§®Mlarti??elati 0 ns 
between the two parties. ,The, .three men discussed recent symptoms of 
resistance in various PSI organizations toward that party’s complete 
subservience to Gominform policy and the PSI‘s inability to compete " 
successfully with the new- anti^Camraunist Socialist Party (PS) for this 
reason. Togliatti and Sacchia proposed that both parties be united "to 
avoid Public opinion reaction" to further reduction 6f PSI strength. 

Neppi felt th.at unification of ./..the PSI with the Comnrinist: Patty would 

PSI S ff®f t i y ®K es ® ^ the "P e «ce« campaign* . He "pborly concealed 
his rebellious attitude",, againbt the requirement that the PSI follow the 
^mgu^^^Party line or lose its subsidy. 25X1 A 

iHMHHHi COMEMT: Ms is* the second repor^^HctioWeBreen the ' 

Communists^ and pro-Communist .Sbcialists, whose policies hitherto have 
coincided (see 0CI pally Digest, 12 May 51). It is dnlikely that Nennl 
support the .pro-Coimirunist bloc in the forthcoming municipal 
elections, for which he has befen campaigning vigorously. His .apprehension, 
however, suggests fear that. certain of his following are likely to vote 
fw.the new anti-C ommuni 9 t;,Sp 9 ialis t Party (PS) ticket in, these. elections, 
nnd .even that important pun* ere may go over to the party In time to 
affect the national elections' {if 1953* - ; ' 

... • •• ... V • . 25x1c 

I'-.' • . Rumored P lans for General Strike and. Chang e’ Cf Le adership in 

Labor 6o^^Hera'iion7 Tpl^|JJ|J[MB~‘ 
■■■■■■■■■[ 'the directorate of the (PCI) 

xs pressing une communis t-domihated General Labor Confederation (COIL) 
c a. 24 — hour general strike exploiting the discontent of government 

workers and other labor groups. Rumors persist that CGXL chief Di Vittorio 
will be. replaced because of labk of revolutionary fervor and transferred 
to the presidency of the CGIL Workers Relief Agency 
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COMMENT : In vieir of the Imminent local elections and the 

government' s relaxation of. its previous hard attitude toward State 
employees who struck ori‘ 8 May, it is improbable that the non-Coramunist 
unions would support a Communist-called general strike* (see OCI Daily- 
Digest, 12 May 5l) Without their support, general strike would have 
little prospect of success* Di Vittorio his consistently opposed PCI 
efforts to make the COIL an instrument of party policy. In view of the 
great personal loyalty of many CGIL members to- Di Vittorio, his replacement 
.would undoubtedly arouse serious repercussions within the membership and ' 
might cause numerous withdrawals from the organization. 25X1 C 

25X1 C *B a Italian Police Arrest Rumanian Agent 


the arrest on 21 May of the 

Rumanian ciiauireur or ti» Kuraaman Legation In Rome, The chauffeur reportedly 
had classified Italian documents in his possession .when arrested*.' He is 
reported to have talked freely since his arrest-, . Mating that J the ..Rumanian 
Minister feared Italian . countermeasures following the arrests by the • 
Rumanian Government in Bucharest of an Italian priest and an Italian 
Legation employee, (TS-SOFD 019, Rome^B-2, 2k May 51) COMMENT: The - 

reported arrest bears out. an earlier report that an Italian decision 25 
was recently reached to arrest Rumanian personnel in Rome in retaliation 
for the arrests of Italian citizens by the Bucharest Government* 

” c ". UNITED. KINGDOM . Lord Pakenham succeeds Viscount Hall at the Admiralty. 

Prime. Minister Attlee Has : appointed Lord' Pakenham First Lord' of the 
Admiralty in place of Viscount Hall who resigned in favor of a younger. ' 
man. Lord Hall, nearing 70, had held the post since 1946. (u NT Times, 

25 51 ) CO MMENT ; Lord Pakenham, 'who is h5? entered the government 

in 1946 as Parliamentary Under-Secretary for War. Before becoming 
Minister of Civil. Aviation in 1948, he held an important position in 
the administration of British affairs in Germany and Austria. A convert 
to Roman Catholicism, Lord Pakenham has. a standing in the Labor Party 
which depends partly on his connection with the Ronjan Catholic Trade Union 
Group and partly on a somewhat erratic personal brilliance * There is 
no reason to anticipate any significant change in the administration of 
the Admiralty or in Anglo-American naval cooperation freon the appointment. 

"C" UNION OF SOUTH AFRICA o Union Approaches UN Discussion cf South-We^t 
Africa Ip Unyieiaing^ooQ. The Union Government' has ttw HW 

or its willingness to participate in discussions with a special five- 
nation committee on the question of the former South African mandated 
territory of South-West Africa. (UNI Times* 2S> May 5l) COMMENT: This 

action does not meap that South Africa i 3 any closer to accepting last 
year's conclusion by the International Court of Justice that the UN has 
a supervisory responsibility over this former German colony which has 
been virtually incorporated in the Union by the present government* 

Prime Minister Malan told the House of Assembly on 16 May that, while 
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not yielding on any matter of principle. South Africa had agreed to 
negotiate with the UN committee on South-West Africa in an endeavor 
to find an acceptable solution tffiich would also put South-West Africa 
beyond UN Jurisdiction. 
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He belieyea this is roughly the maximum attacking force owing to factors 
or terrain, if the outside assistance mentioned above is not forthcoming 

the'dSfa S 1 £ a S,° n C °? h f nchlna - Meanwhile, his clean-up operatibpTin 
^ handicapped by the lack of a Vietnam Aimry capable of taking 

f*^ 1 *** ****■*' (S, S/S Saigon 2044, 23 May 51). C0MMEHT: De^attre»« 

5 not appear to be unduly optimistic. The lack of an effective 

Ict^^/Tf 118 k D !u° 5 the a0St serious shortcomings of anti-Communist 
action in Indochina, both from the immediate and long-run viewpoints. 
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SECTION 2 (EASTERN) 

"B" IRAN . Iran Pressing for Early Control over Oil Company . On 24 May, the 
Iranian .Finance Minister informed the Anglo— Iranian . Oil Company that, un- 
less it appointed a negotiator by 30 May, Iran would be left with no 
choice but to act in accordance with the nationalization^ legislation* 

More detailed information concerning Iranian intentions is contained in 
an unconfirmed Parliamentary Oil Committee "blue print” for action which 
has reached the British Embassy in Tehran* This reported Iranian plan 
provides for: (1) establishing an Iranian managerial board to direct the 
oil industry; (2) taking over of the AI0C administrative offices in -Tehran 
and then in Adaban; (3) offering a two year contract to most of the British 
technicians now employed by AI0C; and (4) progressively assuming control of 
the production and refining units. (S, S/S Tehran 2929, 23 May 51; Plain, 
Tehran 2955* 24 May 51) t COMM0TT: The Finance Minister* s statement does 

not necessarily mean that Iran would take over the company immediately inas- 
much as the nationalization law passed 30 April provides a mmc 1 mum of three 
months to arrange for implementation* Serious differences have apparently 
arisen in the parliamentary oil committee, but the radicals seem to 1)©. defin- 
itely in control. If the "blue print” as outlined above indeed represents 
the governments plan, there remains little basis for negotiation, as the 
amount of participation left the British under the plan would be unsatis- 
factory to them*. 

i 

n INDOCHINA* De Lattre Certain He Cap Stop ChlTiSBQ OoTwwiin^ p^^ . In converse— 
tion with Minister Heath, De Lattre stated that he feels that the Singapore 
Conference removed any doubt In the minds of the US and UK delegates as to 
the extreme Importance of the military campaign in Indochina. De Lattre 
acknowledged the presence within Tonkin of several thousand Chinese Communists 
serving with the Vietnamese rebels, but reported no indication of Chinese 
units. With his scheduled reinforcements, De Lattre said he could handle 
the Viet rebels plus 50,000 Chinese "volunteers", providing the attack did not 
come before October. In the event of a post-October Invasion, he hopes, with 
the assistance of unnamed allies to the extent of four infantry divisions and 
an aircraft carrier, to be able to repulse a Chinese attack of up to 150,000. 
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